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Introduction

Rules of origin decide which goods qualify for preferential duty rates and which do not. They
rest on treaty text, product-specific criteria, and documentary proof, and a single weak link
in that chain can cancel a duty saving worth millions. This Understanding Rules of Origin
Training Course gives trade compliance, customs, and procurement professionals a clear
method to read those rules, apply them to real products, and defend the result under
scrutiny. Participants learn how to test substantial fransformation, calculate regional value
content, prepare valid origin declarations, and handle supplier evidence and verification
requests. In addition, the course connects origin decisions to sourcing strategy, so tfeams
choose suppliers with duty outcomes in mind.

Understanding Rules of Origin Course Objectives

- Distinguish preferential from non-preferential origin and apply each correctly.

- Read treaty chapters and annexes for product-specific rules of origin (PSR).

- Apply the wholly obtained and substantially transformed criteria to real products.

- Calculate regional value content using the build-down, build-up, and net cost methods.
- Test tariff shift rules at chapter, heading, and subheading level.

- Complete and validate certificates of origin, declarations of origin, and supplier
declarations.

- Build a bill of materials review that maps every input to its origin and value.
- Manage origin evidence trails, retention periods, and long-term supplier declarations.
- Respond to origin verification requests and post-clearance origin audits.

- Quantify duty savings, risks, and exposure for alternative sourcing scenarios.

Course Methodology

- Facilitated sessions built on WTO, WCO, and Free Trade Agreement origin texts.
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- Case workshops on tariff shift failures, insufficient working, and cumulative origin.
- Hands-on calculation drills using regional value content and net cost formulas.
- Bill of materials mapping exercise from a real product structure.

- Group simulation of an origin verification visit and a corrective disclosure.

Who Should Take This Course

- Trade compliance and customs specialists.

- Procurement and sourcing managers buying across borders.

- Supply chain and logistics professionals handling preference claims.
- Customs brokers preparing origin documentation.

- Finance and audit staff reviewing duty savings.

- Legal advisors on trade agreements and certificates.

Understanding Rules of Origin Course Outlines

Day 1: Origin Fundamentals and the Legal Framework

- Purpose of rules of origin in trade law and duty assessment.

- Preferential versus non-preferential origin and their different tests.

- WTO Agreement on Rules of Origin and WCO guidance.

- Structure of a Free Trade Agreement: chapters, annexes, and PSR schedules.
- Origin of wholly obtained goods: agriculture, minerals, and fisheries.

- Cumulation types: bilateral, diagonal, and full cumulation.

- De minimis thresholds and their limits.
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Day 2: Substantial Transformation and Product-
Specific Rules

- The substantial fransformation concept and how agreements express it.
- Tariff shift rules: change of chapter, heading, and subheading.

- Insufficient working or processing operations that never confer origin.

- Minimal operations: packaging, labelling, and simple assembly.

- Product-specific rules for textiles, machinery, chemicals, and food.

- Sets, kits, and spare parts under origin rules.

- Reading PSR schedules and cross-referencing the Harmonized System.

Day 3: Regional Value Content and Cost Calculations

- Build-down, build-up, and net cost methods explained step by step.

- Defining originating and non-originating materials.

- Valuing materials: CIF value, adjusted value, and transfer pricing issues.
- Net cost calculation and treatment of royalties, freight, and overheads.
- Working through a full RVC calculation for a manufactured product.

- Documenting cost data so customs accepts the figures.

- Sensitivity testing: how small cost changes affect qualification.

Day 4: Origin Documentation and Supplier Evidence

- Certificates of origin: formats, issuing bodies, and self-declaration.
- Declarations of origin and their legal weight.
- Long-term supplier declarations and validity rules.

- Reviewing a bill of materials against origin claims.
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- Retention periods, record-keeping, and electronic archives.
- Handling supplier refusal or incomplete declarations.

- Auditing certificates for errors before submission.

Day 5: Verification, Audit, and Strategic Application

- Origin verification requests: timelines, questions, and evidence required.
- Post-clearance origin audit and retroactive duty assessment.

- Voluntary disclosure of incorrect origin claims.

- Corrective action plans and supplier remediation.

- Using origin analysis in sourcing and nearshoring decisions.

- Duty saving models for alternative supplier scenarios.

- Building an origin control manual and annual review cycle.

Conclusion

By successfully completing the Understanding Rules of Origin Training Course, participants
will have acquired a precise working knowledge of preferential and non-preferential origin,
product-specific rules, tariff shift testing, regional value content calculation, origin
documentation, and verification defence. They will leave able to qualify or disqualify a
product with confidence, assemble evidence that survives an audit, and advise their
organisation on sourcing choices that protect duty savings. Gentex Training Center delivers
this programme with trade practitioners who apply origin rules to real consignments every
week.

FAQs for the Understanding Rules of Origin course
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Q1 What is the "Understanding Rules of Origin” course
about?

It is a five-day programme on the legal and technical rules that decide where a product
originates for customs purposes. It covers preferential and non-preferential origin, product-
specific rules, tariff shift testing, regional value content, documentation, and verification.

Q2 What are the key benefits of the "Understanding
Rules of Origin” course?

Participants protect legitimate duty savings by proving origin correctly, and avoid
retroactive assessments caused by weak claims or missing supplier declarations. They also
gain faster clearance, fewer verification disputes, and stronger leverage when negotiating
prices with suppliers.

Q3 What skills will I gain from the "Understanding
Rules of Origin” course?

You will gain preferential and non-preferential origin determination, product-specific rule
and tariff shift analysis, regional value content calculation, and origin documentation with
verification defence and audit-ready evidence trails.
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Q4 What tools, methods, or standards are covered in
the "Understanding Rules of Origin"” course?

The course works with the WTO Agreement on Rules of Origin, WCO origin guidance, Free
Trade Agreement PSR schedules and annexes, the Harmonized System for tariff shift
testing, build-down, build-up and net cost formulas for regional value content, cumulation
and de minimis provisions, certificates of origin, declarations of origin, and long-term
supplier declarations.

Q5 How is the "Understanding Rules of Origin” course
applied in real-world practice?

Teams apply it when qualifying a product for a preferential rate, reviewing a supplier's
declaration before a claim, and answering a customs verification request. It also guides
sourcing decisions, duty saving models, and the annual review of origin claims across a
product portfolio.
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