
PETROLEUM TRADING &
INTERNATIONAL LAW



Introduction
Petroleum Trading & International Law examines the legal framework behind buying,
selling, shipping, and financing crude oil and refined products across borders. This Training
Course covers trade contract structures, Incoterms 2020, letters of credit, sanctions, and
price risk mechanisms. Participants study benchmark pricing, quality and quantity
determination, demurrage, and force majeure in petroleum trades. Furthermore, the
programme connects trade documentation to practical outcomes through clause labs and
deal simulations. As a result, delegates leave able to structure and administer petroleum
trades within an international legal framework.

Petroleum Trading & International Law Course
Objectives
- Define petroleum trading structures and the parties involved.

- Draft and interpret crude and product sale contracts.

- Apply Incoterms 2020 to petroleum delivery and risk transfer.

- Structure documentary credits under UCP 600 and payment security.

- Apply benchmark pricing, formula pricing, and price risk tools.

- Manage quality, quantity, and independent inspection procedures.

- Handle laytime, demurrage, and shipping documentation.

- Apply sanctions, export controls, and anti-bribery compliance.

- Manage force majeure, allocation, and supply disruption clauses.

- Handle trade disputes through negotiation, arbitration, and enforcement.

Course Methodology
- Interactive workshops using real petroleum trade files and disputes.



- Structured clause analysis of sale, charter, and credit documents.

- Pricing formula and demurrage calculation exercises.

- Guided documentation review for letters of credit and bills of lading.

- Case review of sanctions, allocation, and force majeure disputes.

- Action planning that converts each session into a workplace commitment.

Who Should Take This Course
- Petroleum trading legal counsel and contracts advisors.

- Trading operations and trade finance professionals.

- Shipping and chartering managers.

- Risk, credit, and compliance officers.

- Refinery and marketing commercial staff.

- Government energy and customs officials.

- Banks handling commodity trade finance.

Petroleum Trading & International Law Course Outlines

Day 1: Petroleum Trade Structures and Legal
Framework
- Physical versus paper trading and derivatives basics.

- Trader, producer, refiner, and end-user relationships.

- Contract types: spot, term, and framework agreements.

- Trade documentation flow: contract, LC, bill of lading.

- Applicable law, jurisdiction, and arbitration choices.

- Regulatory frameworks across exporting and importing states.



- Mapping the trade lifecycle from deal to delivery.

Day 2: Sale Contracts, Incoterms, and Pricing
- Crude and product sale contract structure and clauses.

- Incoterms 2020 application: FOB, CFR, CIF, and DAP.

- Quantity determination and tolerance clauses.

- Quality specifications, assays, and quality adjustment.

- Benchmark pricing: Brent, WTI, and differential mechanisms.

- Formula pricing, escalation, and market adjustment.

- Price risk tools: futures, swaps, and options basics.

Day 3: Payment Security and Trade Finance
- Letters of credit under UCP 600 and discrepancy handling.

- Documentary collections and open account trading.

- Standby letters of credit and performance guarantees.

- Bill of lading functions and title transfer.

- Trade finance structuring and warehouse receipt finance.

- Sanctions screening and payment blocking rules.

- Anti-money laundering obligations in trade finance.

Day 4: Shipping, Inspection, and Operations
- Chartering basics for petroleum cargoes.

- Laytime, demurrage, and despatch calculation.

- Nor, statements of facts, and time sheet documentation.

- Independent inspection, sampling, and quality disputes.



- Cargo documentation, losses, and contamination claims.

- Force majeure, allocation, and supply interruption clauses.

- Export controls, licences, and customs treatment.

Day 5: Disputes, Compliance, and Trade Governance
- Trade dispute resolution: negotiation and mediation.

- Arbitration: ICC, LCIA, and sector-specific rules.

- Enforcement of awards and security for claims.

- Anti-bribery standards: FCPA and UK Bribery Act 2010.

- Trade compliance programmes and audit readiness.

- Credit risk, counterparty limits, and security instruments.

- Personal action plan and continuous improvement.

Conclusion
By successfully completing Petroleum Trading & International Law, participants will have
acquired a practical command of trade contract structures, Incoterms, payment security,
pricing mechanisms, and compliance obligations. They will know how to draft and review
petroleum sale contracts, manage demurrage and inspection disputes, and apply sanctions
and export control rules. In addition, the course prepares delegates to resolve trade
disputes and enforce awards. As a result, they return to work ready to run petroleum trading
with legal and commercial confidence. Gentex Training Center delivers this Training Course
with a practical, standards-based approach.



FAQs for the Petroleum Trading & International Law
course

Q1  What is the "Petroleum Trading & International
Law" course about?
It is a five-day programme that explains the legal framework behind cross-border
petroleum trading. It covers trade contract structures, Incoterms 2020, letters of credit,
benchmark and formula pricing, shipping and inspection, sanctions and export controls, and
trade dispute resolution.

Q2  What are the key benefits of the "Petroleum
Trading & International Law" course?
Participants gain the ability to draft and review petroleum sale contracts confidently,
structure secure payment arrangements, calculate demurrage correctly, and manage
sanctions and compliance exposure. They also learn to resolve inspection and quality
disputes with evidence.

Q3  What skills will I gain from the "Petroleum Trading
& International Law" course?
Petroleum sale contract drafting and clause interpretation, Incoterms 2020 application with
pricing formula structuring, trade finance and payment security management with
sanctions screening, and shipping, inspection, and demurrage administration with dispute
resolution.



Q4  What tools, methods, or standards are covered in
the "Petroleum Trading & International Law" course?
The course covers Incoterms 2020 rules including FOB, CFR, CIF, and DAP, UCP 600
documentary credit practice, standby letters of credit and performance guarantees,
benchmark pricing against Brent and WTI with differential mechanisms, price risk
instruments including futures, swaps, and options, bills of lading and title transfer rules,
laytime and demurrage calculation methods, statements of facts and time sheet
documentation, independent inspection and assay procedures, sanctions screening lists, the
FCPA and UK Bribery Act 2010, and ICC and LCIA arbitration rules.

Q5  How is the "Petroleum Trading & International
Law" course applied in real-world practice?
Delegates apply it through sale contract drafting, letter of credit review, pricing formula
modelling, demurrage claims, inspection instructions, sanctions screening checks, force
majeure notices, allocation notices, trade finance documentation, and arbitration
submissions. They also use it to brief trading desks on compliance limits and to manage
counterparty credit exposure.


