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Introduction

Financial Transactions Benchmarking for Transfer Pricing Analysis Training Course
prepares tax, finance and compliance professionals to build defensible benchmarking
studies for related-party transactions. Participants learn how to define tested parties, select
reliable comparables and apply accepted profit level indicators. The programme covers
OECD Transfer Pricing Guidelines, the arm’s length principle, functional analysis and
database searching. Furthermore, it addresses intercompany loans, services, royalties and
guarantees, where pricing is hardest to defend. As a result, delegates can prepare
documentation that withstands audit scrutiny and reduces double taxation risk. Gentex
Training Center delivers the programme through database workshops and real
documentation case work.

Financial Transactions Benchmarking for Transfer
Pricing Analysis Course Objectives

- Apply the arm’s length principle to intercompany financial transactions.

- Conduct functional analysis covering risks, assets and value drivers.

- Select the most appropriate transfer pricing method for each transaction type.

- Define tested parties and determine the tested transaction accurately.

- Search commercial databases such as Orbis, TP Catalyst and RoyaltyStat for comparables.
- Screen and adjust comparables using quantitative and qualitative criteria.

- Calculate and interpret profit level indicators including PLI margin and Berry ratio.

- Benchmark intercompany loans using credit rating and interest rate analysis.

- Prepare transfer pricing documentation and local file benchmarking sections.

- Defend benchmarking positions during tax authority reviews and audits.
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Course Methodology

The course combines concise technical briefings with hands-on database search workshops
and case-based documentation exercises. Participants build comparability analyses on live
platforms, apply rejection matrices and defend outcomes in mock audit sessions. In
addition, structured peer review and group discussion reinforce each method, and each day
closes with a practical benchmarking task.

Who Should Take This Course

- Transfer pricing specialists and tax advisers.

- Corporate tax and finance managers in multinational groups.

- Accounting firm professionals preparing benchmarking studies.
- Treasury and infercompany financing analysts.

- Compliance, risk and internal audit staff.

- Economists and analysts working on related-party pricing.

Financial Transactions Benchmarking for Transfer
Pricing Analysis Course Outlines

Day 1: Transfer Pricing Framework and the Arm’s
Length Principle

- OECD Transfer Pricing Guidelines and the arm's length principle.
- Article 9 of the OECD Model Tax Convention and domestic transfer pricing rules.
- Related-party definition, control tests and disclosure thresholds.

- Functional analysis: functions, assets, risks and value drivers.
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- Comparability factors: contractual terms, economic circumstances and business strategies.
- The five OECD transfer pricing methods and when each applies.

- Workshop: preparing a functional analysis for an intercompany transaction.

Day 2: Financial Transactions in Transfer Pricing

- OECD guidance on financial transactions and intercompany financing.

- Intra-group loans: credit ratings, interest rates and loan fee benchmarks.

- Cash pooling arrangements and treasury function remuneration.

- Intercompany services: shareholder activities, low value-adding services and cost-plus
pricing.

- Royalties and intangibles licensing: DEMPE analysis and profit allocation.

- Financial guarantees: benefit tests and guarantee fee benchmarking.

- Workshop: benchmarking an intra-group loan interest rate.

Day 3: Comparable Search and Database Techniques

- Overview of commercial databases: Orbis, TP Catalyst, RoyaltyStat and S&P Capital IQ.
- Building effective search strategies with NACE and SIC industry codes.

- Quantitative screens: revenue thresholds, independence and years of data.

- Qualitative screens and rejection matrices for comparability.

- Adjustments for accounting differences, working capital and risk.

- Documenting the search process for audit defensibility.

- Workshop: running a live comparable search and building a rejection matrix.

Day 4: Profit Level Indicators and Benchmarking
Analysis
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- Selecting the tested party and the tested transaction.

- Profit level indicators: net cost plus, gross margin, operating margin and Berry ratio.
- Interquartile range, median and arm'’s length range testing.

- Handling loss-making comparables and outliers.

- Applying the transactional net margin method and cost plus method.

- Sensitivity testing and robustness checks on the benchmark set.

- Workshop: calculating PLIs and applying the interquartile range test.

Day 5: Documentation, Audit Defence and Financial
Analysis Reporting

- Structure of the master file, local file and country-by-country report.

- Drafting the benchmarking section of the local file.

- Supporting intercompany agreements and treasury policy documents.
- Responding to tax authority queries and information requests.

- Handling audits, penalties and mutual agreement procedures.

- Preparing internal benchmarking reports and management summaries.

- Workshop: presenting a complete benchmarking study to a review panel.

Conclusion

By successfully completing Financial Transactions Benchmarking for Transfer Pricing
Analysis Training Course, participants will have acquired the knowledge to design, execute
and defend benchmarking studies for related-party transactions. They will understand
functional analysis, comparable selection, profit level indicators and documentation
standards, and they will know how to answer audit challenges with evidence. As a result,
delegates strengthen their organisation's transfer pricing position. Gentex Training Center
builds the programme around current OECD practice.
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FAQs for the Financial Transactions Benchmarking for
Transfer Pricing Analysis course

Q1 What is the "Financial Transactions Benchmarking
for Transfer Pricing Analysis" course about?

It explains how to benchmark related-party financial tfransactions for transfer pricing
purposes. You learn functional analysis, comparable selection, profit level indicators and
documentation, then apply them to loans, services, royalties and guarantees.

Q2 What are the key benefits of the "Financial
Transactions Benchmarking for Transfer Pricing
Analysis" course?

You gain stronger, audit-ready benchmarking studies and lower double taxation and
penalty risk. You also improve comparability analysis, reduce reliance on external advisers,
and speed up documentation for year-end reporting and tax authority requests.

Q3 What skills will I gain from the "Financial
Transactions Benchmarking for Transfer Pricing
Analysis" course?

You will gain transfer pricing benchmarking and comparability analysis, functional analysis
and method selection, comparable database searching and screening, and documentation
and audit defence.
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Q4 What tools, methods, or standards are covered in
the "Financial Transactions Benchmarking for Transfer
Pricing Analysis" course?

The course covers the OECD Transfer Pricing Guidelines and the arm’s length principle, the
five OECD methods including TNMM and cost plus, functional and DEMPE analysis,
commercial databases such as Orbis, TP Catalyst and RoyaltyStat, profit level indicators,
the interquartile range test, and master file and local file documentation.

Q5 How is the "Financial Transactions Benchmarking
for Transfer Pricing Analysis" course applied in real-
world practice?

Graduates apply it to price infercompany loans and guarantees, set service fees and royalty
rates, prepare local file benchmarking sections, respond to tax authority information
requests, and support advance pricing agreements and mutual agreement procedures.
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