
CUSTOMS VALUATION:
VALUATION CONCEPTS &
TRANSACTION VALUE



Introduction
Customs Valuation: Valuation Concepts & Transaction Value Training Course builds a firm
grounding in the part of customs work that most often generates disputes. Customs value
decides how much duty an importer pays, and transaction value is the first and most
commonly applied method  but only when its conditions are genuinely met. This programme
explains those conditions in practical terms, along with the adjustments that must be added
and the elements that stay out. Participants work with freight, insurance, commissions,
royalties, and assists as real line items on real invoices. Furthermore, the course covers
derived values under Article 8.2 of the WTO Customs Valuation Agreement. In addition, it
addresses documentation and declaration duties. As a result, attendees can determine
value with confidence and defend it.

Customs Valuation: Valuation Concepts & Transaction
Value Course Objectives
- Explain the purpose and legal basis of customs valuation.

- Apply the six valuation methods under the WTO Customs Valuation Agreement in order.

- Determine whether transaction value applies and verify each of its conditions.

- Handle additions for freight, insurance, loading, and selling commissions.

- Identify elements excluded from value and permitted deductions.

- Treat royalties and licence fees correctly under the inclusion tests.

- Value assists provided by the buyer, including tooling and design work.

- Apply the derived-value adjustments in Article 8.2 where required.

- Prepare value declarations with complete supporting evidence.

- Recognise common valuation errors and correct declarations properly.

Course Methodology



- Worked examples rebuilding value from real invoices and transport documents.

- Hands-on exercises on additions, deductions, and assist valuation.

- Case studies on disputed valuation files and customs decisions.

- Group work on royalty and commission treatment scenarios.

- Simulation of a customs valuation query and response.

Who Should Take This Course
- Customs clearance officers and licensed brokers.

- Trade compliance specialists.

- Import and export administrators.

- Indirect tax and transfer pricing professionals.

- Internal auditors reviewing declarations.

- Procurement and supply chain staff managing landed costs.

- Consultants advising on customs valuation.

Customs Valuation: Valuation Concepts & Transaction
Value Course Outlines

Day 1: Valuation Concepts and Legal Foundations
- Why customs value matters and how it affects duty and tax.

- The WTO Customs Valuation Agreement and its core principles.

- The six methods and the mandatory order of application.

- Transaction value as the primary method and its scope.

- The relationship between classification, origin, and valuation.

- Customs powers of enquiry and importer response duties.



- Workshop: comparing declared value with the value implied by the documents.

Day 2: The Conditions for Transaction Value
- Sale for export as a precondition.

- Absence of restrictions on disposal or use, subject to permitted exceptions.

- No conditions or considerations with indeterminate value.

- Adequate documentation and verifiable price.

- No price influence from a related-party relationship.

- Testing whether the relationship affected the price.

- Exercise: testing a shipment against all five conditions.

Day 3: Additions to the Price Actually Paid or Payable
- Freight, insurance, loading, and handling costs to the place of import.

- Selling commissions and brokerage.

- Cost of containers and packing, whether labour or materials.

- Goods and services supplied by the buyer  assists.

- Engineering, development, design, and artwork undertaken elsewhere.

- Royalties and licence fees subject to the two inclusion tests.

- Workshop: building the adjusted value from an invoice set.

Day 4: Exclusions, Deductions, and Derived Values
- Elements excluded from customs value.

- Permitted deductions: post-import transport, duties, and interest.

- Discounts and their acceptability depending on conditions.

- Article 8.2 derived-value adjustments and their application.



- Exchange rate rules and currency conversion.

- Related-party and royalty interaction with adjustments.

- Exercise: calculating the final customs value with deductions applied.

Day 5: Declarations, Errors, and Compliance
- Preparing the value declaration and its supporting evidence.

- Documentation standards and record retention.

- Common errors and their financial consequences.

- Post-clearance corrections and amendment requests.

- Voluntary disclosure and penalty mitigation.

- Managing customs queries on value.

- Capstone: presenting a defended customs valuation position.

Conclusion
By successfully completing Customs Valuation: Valuation Concepts & Transaction Value
Training Course, participants will gain a firm command of valuation concepts, transaction
value conditions, and the adjustments that shape declared value. They will acquire the
ability to rebuild value from source documents, apply royalties and assists correctly, and
prepare declarations with defensible evidence. As a result, they can reduce duty
adjustments, penalties, and clearance delays. Gentex Training Center delivers this
programme with a strong focus on applied exercises and real valuation files.

FAQs for the Customs Valuation: Valuation Concepts &
Transaction Value course



Q1  What is the "Customs Valuation: Valuation
Concepts & Transaction Value" course about?
It explains how customs value is determined, focusing on the concepts behind valuation and
on transaction value as the primary method  its conditions, the additions required, and the
elements excluded.

Q2  What are the key benefits of the "Customs
Valuation: Valuation Concepts & Transaction Value"
course?
Participants declare value correctly, reduce duty adjustments and penalties, and answer
customs enquiries with documented evidence. They also gain the confidence to handle
royalties, commissions, and assists without guessing.

Q3  What skills will I gain from the "Customs Valuation:
Valuation Concepts & Transaction Value" course?
Applying the six WTO valuation methods in sequence and testing transaction value
conditions; handling additions including freight, insurance, loading, selling commissions and
assists; treating royalties and licence fees under the inclusion tests; and preparing value
declarations with deductions, derived-value adjustments and supporting evidence.



Q4  What tools, methods, or standards are covered in
the "Customs Valuation: Valuation Concepts &
Transaction Value" course?
The course covers the WTO Customs Valuation Agreement and its six methods  transaction
value, identical goods, similar goods, deductive value, computed value and the fallback
method  the five transaction value conditions, related-party price influence testing,
additions for freight, insurance, loading, handling, selling commissions and brokerage,
container and packing costs, assists including engineering, development, design and
artwork, the two royalty inclusion tests, permitted deductions for post-import transport,
duties and interest, Article 8.2 derived-value adjustments, exchange rate conversion rules,
value declarations, documentation and retention standards, post-clearance corrections and
amendment requests, and voluntary disclosure.

Q5  How is the "Customs Valuation: Valuation Concepts
& Transaction Value" course applied in real-world
practice?
Participants compare declared value with the value implied by documents, test a shipment
against all five transaction value conditions, build an adjusted value from an invoice set,
calculate final value with deductions applied, and present a defended valuation position.
Each task mirrors daily clearance and trade compliance work.


